THIRD LAGUNA HILLS

RESOLUTION 03-18-37

Mandatory Water Heater Replacement - Adopted March 23, 2018

WHEREAS, Third Laguna Hills Mutual has experienced significant damages to both Mutual and
Members’ property from the failure of aging water heaters; and

WHEREAS, Third Laguna Hills Mutual has determined that the majority of those failed water
heaters are older than 10 years and beyond the term of the manufacturer’s warranty; and

NOW THEREFORE BE IT RESOLVED, March 23, 2018, that the Board of Directors of the
Corporation hereby introduces a policy directing the Alterations Department to perform interior
inspections during the resale process to verify the age of water heaters; and

RESOLVED FURTHER, Members will be required to replace all water heaters, at their expense,
that are found to be in service over 10 years, of an indeterminable age, or in disrepair; Village
Management Services Inc. will make available several avenues for Members to replace the water
heater; and

RESOLVED FURTHER, Effective January 1, 2019, the replacement of a water heater during
resale is mandatory; and

RESOLVED FURTHER, that the officers and agents of this Corporation are hereby authorized,
on behalf of the Corporation, to carry out the resolution.
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